UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

California Independent System Operator Corporation ) Docket No. ER09-1281-000

INTERVENTION AND COMMENTS OF SOUTHERN CALIFORNIA
EDISON COMPANY ON THE CALIFORNIA INDEPENDENT
SYSTEM OPERATOR’S JUNE S, 2009 FILING

Pursuant to Rules 211 and 214 of the Rules and Regulations of the Federal Energy
Regulatory Commission (“Commission” or “FERC”), 18 C.F.R. §§ 385. 211, 214 (2008), and
the Combined Notice of Filings issued June 9, 2009 in the above-captioned docket, Southern
California Edison Company (“SCE”) hereby moves to intervene and comment on the California
Independent System Operator’s (“CAISO”’) Amendment to its Tariff regarding Designation of

Reference Bus in Day-Ahead Price Calculations.

I. MOTION TO INTERVENE

SCE, a wholly owned subsidiary of Edison International, is an investor-owned utility,
subject to the Commission’s jurisdiction. SCE’s principal place of business is 2244 Walnut
Grove Avenue, Rosemead, California 91770. SCE is a Participating Transmission Owner
(“PTQO”) in the California Independent System Operator Corporation (“CAISQO”), and thus is
affected by the outcome of this proceeding, as it proposes modifications to the CAISO’s tariff.
As such, SCE has an immediate interest in the outcome of this proceeding. SCE’s interest

cannot be represented by any other party and, consequently, SCE respectfully requests that the



Commission grant SCE permission to intervene in this proceeding. SCE hereby reserves its
rights to raise substantive issues regarding all aspects of this proceeding, and to file additional
comments, as warranted by the proceeding. SCE designates the following person for service on

the Commission’s service list in this proceeding:

Erin K. Moore

Southern California Edison Company
2244 Walnut Grove Avenue
Rosemead, CA 91770

(626) 302-6848

erin.moore(@sce.com

I1. COMMENTS

A. Introduction

In a filing with the Commission on June 5, 2009,! the CAISO proposed tariff
modifications to somewhat modify the current provisions regarding the designation of a
reference bus as it pertains to the calculation of the marginal cost of energy. Specifically, the
CAISO proposal will provide the CAISO the flexibility to use a distributed generation reference
bus as a backstop measure in cases where the Integrated Forward Market (“IFM”) cannot solve
using a distributed load reference bus.

SCE is supportive of the CAISO’s proposal, and appreciates the added clarification that
has been incorporated into the tariff language with respect to clarifying the Load Distribution
Factors (“LDF”) that will be used, as well as clarification that a distributed generation reference
bus will only be used as a backstop in the IFM market.

That being said, SCE requests additional transparency, and urges the Commission to
require the CAISO to publish the LDFs that were used to solve the IFM, RUC, HASP, and Real-

Time markets.

1 On June 9, 2009, the CAISO submitted an executed signature page for this filing.



B. Comments

As stated in the CAISO’s proposed tariff revisions, calculation of the distributed load
reference bus for all markets is based on the LDFs that were active for the given day/hour. If the
CAISO does not release the LDF information, Scheduling Coordinators (“SCs”) are able to
neither verify the calculation of the reference bus nor validate and verify the CAISO’s published
prices. For example, in the CAISO’s published price correction report dated June 8, 2009, the
CAISO notes that 56 distinct market intervals were price-corrected, and, of those, 23 corrected
intervals were due to incorrect load modeling, which is further explained by the CAISO as
stemming from inconsistencies discovered between the LDFs used to distribute the demand in
the market model consistent with the actual network configuration.2

If the CAISO fails to publish the LDFs used in the market runs, Market Participants are
unable to validate the LMP prices being published by the CAISO, and are dependent upon the
CAISO price validation process to flag all intervals where LDF problems exist. Given that the
CAISO only corrects the intervals after the fact where the LDF problem is significant enough to
cause abnormal prices, there are potentially intervals with incorrect LDFs which are not
corrected by the CAISO. Furthermore, without the release of LDFs, it is impossible for Load
Serving Entities to validate the Load Aggregation Point (“LAP”’) LMP price that is used to
settled its load obligation.

For these reasons SCE views the release of the market LDFs as being critical for Market
Participant evaluation and validation of CAISO market results. SCE urges the Commission to
require the CAISO to release the LDFs used in the IFM prior to running the market for a given
market day and release all LDFs used for RUC, HASP, and the Real-Time market one day after
the operating day in order for Market Participants to incorporate the LDFs into the price

validation and market settlement dispute processes.

2 CAISO price correction report for the week of May 18-24. http://www.caiso.com/23¢7/23¢7a47a73010.pdf.




1. CONCLUSION

For the foregoing reasons, SCE requests that the Commission require the CAISO to

publish the LDFs used in the IFM, RUC, HASP, and Real-Time markets.

Respectfully submitted,

JENNIFER R. HASBROUCK
ERIN K. MOORE

/s/ Erin K. Moore

By:  Erin K. Moore

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue

Post Office Box 800

Rosemead, California 91770
Telephone:  (626) 302-6848
Facsimile: (626) 302-3540
E-mail: Erin.Moore@SCE.com

Dated: June 26, 2009



CERTIFICATE OF SERVICE

I hereby certify that [ have this day served the foregoing INTERVENTION AND
COMMENTS OF SOUTHERN CALIFORNIA EDISON COMPANY ON THE
CALIFORNIA INDEPENDENT SYSTEM OPERATOR’S JUNE 5, 2009 FILING upon

each person designated on the official service list compiled by the Secretary in this proceeding.

Dated at Rosemead, California, this 26" day of June, 2009.

_/s/ Lorena Hipolito

Lorena Hipolito

Case Analyst

SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue
Post Office Box 800
Rosemead, California 91770
Telephone:  (626) 302-6352



