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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE 

STATE OF CALIFORNIA 

Application of Southern California Edison 
Company (U 338-E) To Establish Marginal 
Costs, Allocate Revenues, And Design Rates 

)
) 
) 
) 

Application 08-03-002 
(Filed March 4, 2008) 

In the Matter of the Application of Southern 
California Edison Company (U 338-E) for 
Authority to Make Various Electric Rate Design 
Changes. 

)
)
)
) 

Application 07-12-020 
(Filed December 21, 2007) 

MOTION OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E) AND 
SETTLING PARTIES FOR ADOPTION OF RESIDENTIAL AND SMALL 

COMMERCIAL RATE DESIGN SETTLEMENT AGREEMENT 

Pursuant to Rule 12.1 et seq of the Commission’s Rule of Practice and Procedure, 

Southern California Edison Company (SCE), on behalf of itself and the Settling Parties,1 

requests that the Commission adopt and find reasonable the “2009 GRC Phase 2 Residential and 

Small Commercial Rate Design Settlement Agreement,” (Settlement Agreement) which is 

appended to this motion as Attachment A.   

The Settling Parties have reached a Settlement Agreement that resolves all issues related 

to rate design for rate schedules in the Residential and Small Commercial rate groups in Phase 2 

of SCE’s 2009 General Rate Case (GRC).  As soon as practicable following a Commission 

decision adopting the Settlement Agreement, but no earlier than October 1, 2009, SCE will 

adjust its rates for residential and small commercial customers pursuant to the terms of the 

Settlement Agreement.2 
                                                 

1 Southern California Edison Company (SCE); the Division of Ratepayer Advocates (DRA); The Utility Reform 
Network (TURN), the Solar Alliance, and the Western Manufactured Housing Community Association (WMA) 
are collectively referred to herein as the Settling Parties.   

2 This Settlement Agreement also assumes Commission approval of the Phase 2 Revenue Allocation Settlement 
Agreement, filed January 9, 2009, which is intended to establish the allocation of SCE’s revenue requirement 
among all customer groups.   
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Section I of this motion provides background related to this proceeding.  Section II 

describes in general the terms of the Settlement Agreement.  Section III demonstrates that the 

Settlement Agreement is reasonable in light of the whole record, consistent with law, and in the 

public interest, and that it should be adopted without modification.  Section IV discusses the 

requests of the Settling Parties related to processing of this request and implementation of new 

rates. 

I. 

BACKGROUND 

This proceeding was initiated by the filing of SCE’s application on March 4, 2008, along 

with SCE’s direct testimony.  SCE updated its initial evidentiary showing on June 27, 2008.  

DRA served its initial testimony on September 26, 2008.  Interveners served their testimony on 

October 31, 2008.  In accordance with the “Scoping Memo and Ruling of Assigned 

Commissioner,” dated May 14, 2008, SCE provided notice to all parties of a settlement 

conference to be held on November 12, 2008.  Continuing discussions related to the potential 

settlement of issues in this proceeding occurred among the interested parties after the 

November 12, 2008 settlement conference.  Given progress made toward settlement, rebuttal 

testimony was deferred pursuant to rulings by Administrative Law Judge (ALJ) Yip-Kikugawa.  

SCE and the Settling Parties executed this Settlement Agreement on or after January 20, 2009. 

The Settling Parties represent residential and small commercial customer interests.  SCE, 

DRA, TURN, WMA, and the Solar Alliance served prepared direct testimony that addressed the 

issues resolved by this Settlement Agreement.  The proposals made by the DRA, TURN, WMA, 

and Solar Alliance would have resulted in a wide range of outcomes relative to SCE’s litigation 

position.   

II. 

SUMMARY OF THE SETTLEMENT AGREEMENT 

The primary provisions of the Settlement Agreement are summarized below. 
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A. Residential Rate Group 

1. AB1X-Related Issues 

In its prepared testimony, SCE proposed a number of modifications that were 

designed to reduce the impact of revenue increases that are allocated solely to Tiers 3, 4, 

and 5 of SCE’s residential rate schedules due to restrictions imposed by Assembly Bill 

1X (AB1X).  For example, SCE proposed to increase the Basic Charge for residential 

customers to 44 percent of SCE’s calculated marginal cost value.  SCE proposed to 

reduce the rate differential between Tiers 3 and Tier 5 to a total of five cents per kWh 

instead of the current seven cents per kWh and to establish the Tier 3 rate for Schedule 

D-CARE at 80 percent of the Tier 3 rate for Schedule D.  SCE also proposed to reduce 

baseline allocations within baseline zones to 50 percent of the average aggregate usage in 

each climate zone.3  

DRA and TURN opposed any increase to the Basic Charge, arguing that any 

increase to the Basic Charge was prohibited by AB1X.  TURN asserted that SCE’s 

proposed reduction in the baseline allocation proposal as well as SCE’s proposed 

reduction to the Tier 3 – Tier 5 rate differential should be deferred to SCE’s 2009 Rate 

Design Window, to allow for the reasonably likely passage of legislation in 2009 that 

would modify the AB1X rate caps, and could eliminate the need for SCE’s proposals.  

DRA and TURN opposed any increase to the current Tier 3 rate for Schedule D-CARE, 

with both parties agreeing that any revenue shortfall resulting from capping the D-CARE 

Tier 3 rate should be recovered from the Residential Rate Group. 

The Settlement Agreement resolves these issues as follows: 

• There shall be no increase made to the Basic Charges for residential service to 
single-family or multi-family residences that was effective as of December 2008.  
Energy rates for usage up to 130% of the baseline allocation (Tier 1 and Tier 2) 
shall not be increased above the levels effective on February 1, 2001 except to the 

                                                 

3 SCE also proposed to revise its baseline zones consistent with those established by the California Energy 
Commission.   
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extent recovery of the California Solar Initiative revenues were authorized for 
recovery in Tier 1 and Tier 2 energy rates by Resolution E-4167.4 

• SCE shall establish rates so that there is a differential of five cents per kWh 
between the rates for Tier 3 and Tier 5.  However, if legislation modifying the 
residential rate protective provisions of AB1X is enacted which allows at least a 
three percent annual increase in Schedule D Tier 1 and Tier 2 rates, SCE shall 
establish rates at the next regularly-scheduled rate change so that there is a seven 
cent per kWh differential between the rates for Tier 3 and Tier 5.5 

• SCE shall update its baseline allowances to reflect current usage levels and reduce 
baseline allocation percentages for each baseline zone to 50 percent of the average 
aggregate customer usage.  However, if legislation modifying the residential rate 
protective provisions of AB1X is enacted which allows at least a three percent 
annual increase in Schedule D Tier 1 and Tier 2 rate, SCE shall use then-current 
usage levels and establish rates at the next regularly-scheduled rate change with 
the baseline allocation percentages for each baseline zone set at 55 percent of the 
average aggregate customer usage.6 

• The Schedule D-CARE Tier 3 rate shall be established at a level that provides a 
discount of 20 percent from the Schedule D Tier 3 rate level subject to a ceiling of 
20 cents per kilowatt hour with any additional CARE surcharge revenue 
deficiency resulting from the rate ceiling recovered solely from the Residential 
Rate Group.7   

2. Demand Response Program Rates 

SCE proposed to establish a peak-time rebate (PTR) applicable to residential 

customers who reduce their electric usage during a critical peak event and who have an 

Edison SmartConnect meter or a TOU meter.  SCE proposed a credit of $1.50 per kWh 

for each kWh reduction below the customer’s reference level as determined from prior 

usage for customers who install technologies capable of communicating with the Edison 

SmartConnect meter.  Customers who do not install enabling technology would receive a 

credit of $0.75 per kWh of reduced usage during the critical peak event. 

                                                 

4 Settlement Agreement, ¶4.b.ii. 
5 Settlement Agreement, ¶4.b.iii. 
6 Settlement Agreement, ¶4.b.v. 
7 Settlement Agreement, ¶4.b.vi.  The D-CARE discount is applied to the Schedule D Tier 3 rate after excluding 

the CARE surcharge component of the Public Purpose Program charge, the DWR Bond Charge, and any 
applicable CSI rate component that otherwise applies to the Tier 3 rate for Schedule D. 
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DRA proposed to reduce the PTR incentive to $0.66 per kWh for technology-

enabled applications and to $0.35 per kWh in the absence of a technology-enabled 

application. 

The Settlement Agreement resolves this issue by adopting a technology-enabled 

incentive for the PTR programs of $1.25/kWh for the three-year cycle of SCE’s 2009 

GRC.8 

3. TOU Rate Schedules 

SCE proposed a Schedule TOU-D-T as a new rate to replace existing Schedules 

TOU-D-1 and TOU-D-2.  DRA accepted the new TOU-D-T rate but recommended 

grandfathering customers currently served on TOU-D-1 and TOU-D-2.  The Settlement 

Agreement provides that (1) Schedules TOU-D-1 and TOU-D-2 will be closed to new 

customers but existing customers shall be grandfathered on these rate schedules for the 

three-year term of SCE’s 2009 GRC cycle, and (2) Schedule TOU-D-T shall be 

established as a 2-tiered TOU rate structure with the same TOU periods as the current 

TOU schedules.9   

4. Submetering Schedules 

SCE proposed a net discount of 13.7 cents per space per day for each submetered 

mobile home park tenant, comprised of a cost-of-service discount of 30.3 cents per space 

per day reduced by a diversity adjustment of 29.2 cents per space per day and reduced by 

a Basic Charge adjustment of 14.8 cents per space per day. 

WMA stated that the correct multi-family Basic Charge adjustment was 2.2 cents 

per space per day and proposed a net discount of 34.7 cents per space per day prior to any 

Basic Charge adjustment. 

The Settlement Agreement resolves this issue by providing a net discount of 14.8 

cents per space per day, which reflects a cost-of-service discount of 34 cents per space 
                                                 

8 Settlement Agreement, ¶4.b.viii. 
9 Settlement Agreement, ¶4.b.ix 
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per day, a diversity adjustment of 17 cents per space per day, and a Basic Charge 

adjustment of 2.2 cents per space per day.10 

5. Other 

SCE proposed the creation of a Conservation Incentive Adjustment (“CIA”) rate 

component that is similar to the Total Rate Adjustment Component (“TRAC”) that was 

approved for SDG&E.  SCE states that the CIA would allow it to offer cost-based 

commodity rates.  DRA supported SCE’s proposal with the proviso that the revenues 

allocated to various customer groups would be capped.  The Settlement Agreement 

adopts SCE’s proposal. 

TURN proposed the adoption of arrearage and shutoff reporting requirements.  

The Settlement Agreement adopts TURN’s proposal for both monthly and annual reports 

to be provided by SCE to the Director of the Energy Division for a specified period of 

time. 

B. GS-1 and TOU-GS-1 Rate Groups 

SCE proposed to increase the customer charge for the GS-1 rate group by 20% of the 

difference between current levels and the full EPMC levels to $18.50 per month, using SCE’s 

RECC method to determine the marginal customer cost.  In evaluating SCE’s proposed marginal 

customer costs, DRA noted that SCE’s proposed method resulted in large increases to the 

customer charges for the GS-1 rate group.  As a result of discussions with the Settling Parties, 

the Settlement Agreement provides that SCE shall not increase the Schedule GS-1 Customer 

Charge and the Schedule TOU-GS-1 Customer Charge from their then-current levels on 

October 1, 2009.11   

                                                 

10 Settlement Agreement, ¶5.b.xii. 
11 Settlement Agreement, ¶4.d.i. 



  

-7- 

C. Electric Vehicle Rate 

The Settlement Agreement provides for three Electric Vehicle rate schedules:  Schedule 

TOU-TEV, Schedule TOU-EV-1, and Schedule TOU-EV-3.  The Settlement Agreement 

resolves issues raised by the Solar Alliance with respect to the design of these rate schedules.12  

III. 

REQUEST FOR ADOPTION OF THE SETTLEMENT AGREEMENT 

This Settlement Agreement is submitted pursuant to Rule 12.1 et seq of the 

Commission’s Rules of Practice and Procedure (Rules).  The Settlement Agreement is consistent 

with Commission decisions on settlements which express the strong public policy favoring 

settlement of disputes if they are fair and reasonable in light of the whole record.13  This policy 

supports many worthwhile goals, including reducing the expense of litigation, conserving scarce 

Commission resources, and allowing parties to reduce the risk that litigation will produce 

unacceptable results.14  As long as a settlement taken as a whole is reasonable in light of the 

record, consistent with the law, and in the public interest it should be adopted without change. 

This Settlement Agreement complies with Commission guidelines and relevant precedent 

for settlements.  The general criteria for Commission approval of settlements are stated in 

Rule 12.1(d) as follows: 

The Commission will not approve stipulations or settlements, 
whether contested or uncontested, unless the stipulation or 
settlement is reasonable in light of the whole record, consistent 
with law, and in the public interest.15 

The Settlement Agreement meets the criteria for a settlement pursuant to Rule 12.1(d), as 

discussed below. 

                                                 

12 Settlement Agreement, ¶¶4.b.x, xi, and 4.d.iii. 
13 See, e.g., D.88-12-083 (30 CPUC 2d 189, 221-223) and D.91-05-029 (40 CPUC 2d, 301, 326). 
14 D.92-12-019, 46 CPUC 2d 538, 553. 
15 See also, Re San Diego Gas & Electric Company, (D.90-08-068), 37 CPUC 2d 360:  “[S]ettlements brought to 

this Commission for review are not simply the resolution of private disputes, such as those that may be taken to 
a civil court.  The public interest and the interest of ratepayers must also be taken into account and the 
Commission’s duty is to protect those interests.”  
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A. The Settlement Is Reasonable In Light Of The Record 

The prepared testimony, the Settlement Agreement itself, and this motion contain the 

information necessary for the Commission to find the Settlement Agreement reasonable in light 

of the record.  Prior to the settlement, parties conducted discovery, and served testimony on the 

issues related to rate design for the Residential and Small Commercial Rate Groups.  The 

prepared testimony and related exhibits should be made part of the Commission’s record of this 

proceeding. 

The Settlement Agreement represents a reasonable compromise of the parties’ positions.  

The prepared testimony of the parties, comprising the record for this proceeding, contains 

sufficient information for the Commission to judge the reasonableness of the Settlement 

Agreement. 

B. The Settlement Agreement Is Consistent With Law 

The Settling Parties believe that the terms of the Settlement Agreement comply with all 

applicable statutes and prior Commission decisions, and reasonable interpretations thereof.  In 

agreeing to the terms of the Settlement Agreement, the Settling Parties have explicitly considered 

the relevant statutes and Commission decisions and believe that the Commission can approve the 

Settlement Agreement without violating applicable statutes or prior Commission decisions. 

C. The Settlement Agreement Is In The Public Interest 

The Settlement Agreement is a reasonable compromise of the Settling Parties’ respective 

positions.  The Settlement Agreement is in the public interest and in the interest of SCE’s 

customers.  It fairly resolves issues and provides more certainty regarding their future rates, 

which is in the public interest.  The Settlement Agreement, if adopted by the Commission, avoids 

the cost of further litigation, and frees up Commission resources for other proceedings.  Given 

that the Commission’s workload is extensive, the impact on Commission resources is doubly 

important.  The Settlement Agreement frees up the time and resources of other parties as well, so 

that they may focus on other proceedings.  The prepared testimony and evidentiary record 
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contain sufficient information for the Commission to judge the reasonableness of the Settlement 

Agreement and for it to discharge any future regulatory obligations with respect to this matter. 

Each portion of the Settlement Agreement is dependent upon the other portions of the 

Settlement Agreement.  Changes to one portion of the Settlement Agreement would alter the 

balance of interests and the mutually agreed upon compromises and outcomes which are 

contained in the Settlement.  As such, the Settling Parties request that it be adopted as a whole by 

the Commission, as it is reasonable in light of the whole record, consistent with law, and in the 

public interest. 

IV. 

SCHEDULE FOR COMMENTS AND IMPLEMENTATION OF SETTLEMENT 

AGREEMENT 

The Settling Parties seek approval of the terms of the Settlement Agreement so that SCE 

may implement rates as soon as practicable following the issuance of a final Commission 

decision approving the Settlement Agreement but no earlier than October 1, 2009.16  In order to 

accomplish this while minimizing changes to the adopted schedule for this proceeding, the 

Settling Parties seek reductions in the time periods provided by Rule 12.2 for comments and 

replies to comments on the Settlement Agreement.17  This reduction will not prejudice other 

parties given that the only active parties who have addressed the issues encompassed by this 

Settlement Agreement are SCE, DRA, TURN, WMA, and the Solar Alliance.  In order to 

accommodate questions about the Settlement Agreement in the event there are any material 

contested issues of fact following the filing of comments, the Settling Parties request that one 

day be scheduled for a hearing, (with a panel of sponsoring witnesses) and that the Assigned 

Commissioner or Administrative Law Judge approve the following proposed schedule:   

                                                 

16 With respect to the proposed electric vehicle rate schedules, SCE requests that it be authorized to implement 
revised rates as soon as practicable after a Commission decision approving this Settlement Agreement. 

17 In accordance with the January 9, 2009 ruling of ALJ Yip-Kikugawa, the comment periods related to the 
proposed Phase 2 Revenue Allocation Settlement Agreement were reduced.  The ruling also established 
February 9 and February 10 as dates for hearings on the Phase 2 Revenue Allocation Settlement Agreement. 
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Event Date 
Motion filed for Adoption of Settlement Agreement  January 26, 2009 
Opening comments, if any, on Settlement 
Agreement(s) February 2, 2009 
Reply comments on Settlement Agreement(s) February 6, 2009 
Hearing on Settlement Agreements, if necessary February 9 -10, 2009 
Opening briefs (consolidated for all Phase 2 issues) February 20, 2009 
Reply briefs (consolidated for all Phase 2 issues) March 6, 2009 

V. 

CONCLUSION 

WHEREFORE, the Settling Parties respectfully request that the Assigned Commissioner, 

Assigned ALJ, and the Commission: 

1. Shorten the period allowed for comments and replies on the Settlement Agreement; 

2. Adopt the attached Settlement Agreement as reasonable in light of the record, 

consistent with law, and in the public interest; and 

3. Authorize SCE to implement changes in rates and tariffs in accordance with the terms 

of the Settlement Agreement. 

Respectfully submitted, 

BRUCE A. REED 

 /s/ Bruce A. Reed 
By: Bruce A. Reed 

Attorneys for 
SOUTHERN CALIFORNIA EDISON COMPANY 

2244 Walnut Grove Avenue 
Post Office Box 800 
Rosemead, California  91770 
Telephone: (626) 302-4183 
Facsimile: (626) 302-6993 
E-mail:Bruce.Reed@SCE.com 

January 26, 2009 
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2009 GRC PHASE 2 RESIDENTIAL AND SMALL COMMERCIAL RATE DESIGN 
SETTLEMENT AGREEMENT 

This Phase 2 Residential and Small Commercial Rate Design Settlement Agreement 

(Agreement or Settlement Agreement) is entered into by the undersigned Parties hereto, with 

reference to the following: 

1. Parties 

The Parties to this Agreement are Southern California Edison Company (SCE); The 

Utility Reform Network (TURN); the Division of Ratepayer Advocates (DRA); the Solar 

Alliance, and the Western Manufactured Housing Community Association (WMA) (referred to 

hereinafter collectively as Parties or Settling Parties or individually as Party). 

 
a. SCE is an investor-owned public utility and is subject to the jurisdiction of the 

California Public Utilities Commission (Commission or CPUC) with respect 

to providing electric service to its CPUC-jurisdictional retail customers. 

b. TURN is an independent, non-profit consumer advocacy organization that 

represents the interests of residential and small commercial utility customers. 

c. DRA is a division of the Commission that represents the interests of public 

utility customers.  Its goal is to obtain the lowest possible rate for service 

consistent with reliable and safe service levels.  Pursuant to Public Utilities 

Code Section 309.5(a), the DRA is directed to primarily consider the interests 

of residential and small commercial customers in revenue allocation and rate 

design matters. 

d. Solar Alliance is a non-profit organization with members throughout 

California and the country who want a rapid transition to a clean and 

renewable energy future. 
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e. WMA is a not-for-profit trade association that represents the owners of both 

submetered and directly-served manufactured housing communities in 

California. 

2. Recitals 

a. In Phase 2 of SCE’s 2009 General Rate Case, the Commission allocates 

SCE’s authorized revenue requirement among rate groups and authorizes rate 

design changes for rate schedules in each rate group.   

b. On March 4, 2008, SCE served its initial prepared testimony regarding 

marginal costs, revenue allocation and rate design in Application 08-03-002.  

SCE updated its initial showing on June 27, 2008.   

c. In accordance with the Scoping Memo and Ruling of Assigned 

Commissioner, dated May 14, 2008, SCE provided notice to all parties of its 

intent to conduct a settlement conference related to potential issues and an 

initial settlement conference was held on November 12, 2008.   

d. DRA served its initial testimony on September 26, 2008.  Interveners served 

their initial testimony on October 31, 2008.   

e. Continuing settlement discussions occurred among the interested parties after 

November 12, 2008. 

f. The Parties have evaluated the impacts of the various proposals in this 

consolidated proceeding for A.08-03-002 and A.07-12-020 and desire to 

resolve all issues related to rate design for the Residential and Small 

Commercial Rate Groups as indicated in Paragraph 4 of this Agreement. 

3. Definitions 

When used in initial capitalization in this agreement, whether in singular or plural, 

the following terms shall have the following meanings: 
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a. “AB1X” refers to the special legislation enacted in 2001 which capped 

residential rates for usage up to 130% of the then-authorized baseline 

allowances.  

b. “Agreement” shall have the meaning given to such term in the 

introductory paragraph hereof. 

c. “Basic Charge” means the customer charge applied to customers in the 

Residential Rate Group, as differentiated for single-family and multi-

family residences. 

d. “CARE” means the California Alternate Rates for Energy program which 

provides customers meeting a certain household income criteria a discount 

from SCE’s otherwise applicable residential rates. 

e. “Customer Charge” means the dollar per month charges applicable to 

certain Small Commercial Rate Group rate schedules. 

f. “CSI” means the California Solar Initiative, and the revenue requirement 

associated with the CSI that SCE has been authorized to recover from SCE 

ratepayers. 

g. “DWR” means the California Department of Water Resources. 

h. “DWR Revenue Requirement” means the revenues collected by SCE on 

behalf of the DWR to recover the DWR’s costs of power procurement that 

have been allocated to SCE and the costs of repaying the bonds that were 

issued to repay the General Fund of California.  It consists of both the 

DWR Power Charge revenue requirement and the DWR Bond Charge 

revenue requirement. 

i. “Functional SAPC Allocation” means allocation of SCE’s revenue 

requirement to each of SCE’s rate groups based on the system average 

percentage change for the particular function, e.g., distribution or 

generation.   
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j. “PPP” means Public Purpose Programs and the revenue requirement 

associated with Public Purpose Programs such as the revenue requirement 

that provides the discount to CARE customers. 

k. “Residential Rate Group” means the following rate schedules:  Schedule 

D, Schedule D-APS, Schedule D-APS-E, Schedule D-CARE, Schedule 

D-FERA, Schedule DM, Schedule DMS-1, Schedule DMS-2, Schedule 

DMS-3, Schedule MB-E, Schedule TOU-D-T, Schedule TOU-D-1, 

Schedule TOU-D-2, Schedule TOU-EV, TOU-EV-1, and Schedule 

TOU-TEV. 

l. “SAP” means system average percentage.   

m. “Settling Parties” means SCE, DRA, TURN, Solar Alliance, and WMA. 

n. “Small Commercial Rate Group” means the following rate schedules:  

Schedule GS-1, Schedule TOU-GS-1, and Schedule TOU-EV-3. 

o. “TOU” means time-of-use.  These are the time periods established for 

provision of electric service in which demand or energy charges may vary 

in relation to the cost of service. 

4. Agreement 

In consideration of the mutual obligations, covenants and conditions contained 

herein, the Settling Parties agree to the terms of this Agreement.  Nothing in this 

Agreement shall be deemed to constitute an admission or an acceptance by any 

Party of any fact, principle, or position contained herein and this Agreement is 

subject to the limitations described in Paragraph 10 with respect to the express 

limitation on precedent.  The Parties, by signing this Agreement, acknowledge 

that they pledge support for Commission approval and subsequent 

implementation of all the provisions of the Agreement. 

a. Illustrative Rates 

The Settling Parties agree that the results of the rate design process illustrated 

by the rate schedules in Appendix A to this Agreement are reasonable and 
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should be adopted by the Commission.  These rates are based on SCE’s 

estimated adjusted consolidated revenue requirement and shall be adjusted 

consistent with the terms of this Agreement and the Phase 2 Revenue 

Allocation Settlement Agreement1 to reflect SCE’s actual total system 

revenue requirement when this Agreement is implemented.   

b. Pricing Agreement 

i. Tiered Rate Structure 

Energy charges for SCE’s Schedule D, and other comparably-structured 

Residential Rate Group schedules shall reflect five tiers of consumption, 

i.e., the baseline allocation (as applied in the existing manner to SCE’s 

baseline zones), which is Tier 1; 101% to 130% of the baseline allocation, 

which is Tier 2; 131% to 200% of the baseline allocation, which is Tier 3; 

201% to 300% of the baseline allocation, which is Tier 4; and 301% or 

more of the baseline allocation, which is Tier 5.   

ii. Basic Charge and Energy Rates For Tiers 1 and 2 

The energy rates for usage up to 130% of the baseline allocation (Tier 1 

and Tier 2) shall not be increased above the levels effective on February 1, 

2001 except to the extent recovery of CSI revenues were authorized for 

recovery in Tier 1 and Tier 2 energy rates by Resolution E-4167.  

However, CSI revenues shall be allocated on the same basis as other PPP 

revenues on an SAP basis and recovered on a cent per kWh basis as is the 

PPP component of SCE’s delivery charges instead of the allocation 

method adopted in Resolution E-4167.  There shall be no increase made to 

the Basic Charges on residential rate schedules that were effective as of 

December 2008.  The Basic Charge for all Residential Rate Group TOU 

options shall be set equal to the single-family Basic Charge effective as of 

December 2008. 

                                                 

1 The Phase 2 Revenue Allocation Settlement Agreement was filed on January 9, 2009. 
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iii. Energy Rates For Tiers 3 – 5 

For Schedule D, revenue changes allocated to residential customers shall 

be reflected in the rates established for Tiers 3, 4, and 5.  SCE shall 

establish rates so that there is a differential of two and one-half cents per 

kWh between the rates for Tier 3 and Tier 4, and between the rates for 

Tier 4 and Tier 5.  However, if legislation modifying the residential rate 

protective provisions of AB1X is enacted, which allows at least a three 

percent annual increase in Schedule D Tier 1 and Tier 2 rates, SCE shall 

establish rates at the next regularly-scheduled rate change so that there is a 

three and one-half cent per kWh differential between the rates for Tier 3 

and Tier 4, and between the rates for Tier 4 and Tier 5.   

iv. Baseline Zone Modification 

In accordance with SCE’s Exhibit SCE-4 (updated), dated June 27, 2008, 

SCE’s six baseline zones shall be revised to align with the nine climate 

zones established by the California Energy Commission (CEC) to provide 

a more accurate basis for establishing baseline allocations.  Customers 

currently residing in SCE’s existing baseline zone 15 shall retain their 

currently designated baseline zone.   

v. Baseline Allocation 

SCE shall update its baseline allowances to reflect current usage levels 

and reduce baseline allocation percentages for each baseline zone to 50 

percent of the average aggregate customer usage.  However, if legislation 

modifying the residential rate protective provisions of AB1X is enacted, 

which allows at least a three percent annual increase in Schedule D Tier 1 

and Tier 2 rates, SCE shall use then-current usage levels and establish 

rates at the next regularly-scheduled rate change with the baseline 

allocation percentages for each baseline zone set at 55 percent of the 

average aggregate customer usage.  SCE has excluded the impact of 

seasonal residents from the determination of baseline allocations for zones 

15 and 16.  The baseline kilowatt-hour allowance for each revised baseline 

zone based on the CEC climate zones shall not be less than the allowance 

in effect in the baseline zones that existed on February 1, 2001.   
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vi. D-CARE Structure 

Energy charges for Schedule D-CARE shall reflect three different energy 

charges, which increase from Tier 1 to Tier 2 and to Tier 3.  The Schedule 

D-CARE Tier 3 rate shall be established at a level that provides a discount 

of 20 percent from the Schedule D Tier 3 rate level subject to a ceiling of 

20 cents per kilowatt hour (with any additional CARE surcharge revenue 

deficiency resulting from the rate ceiling recovered solely from the 

Residential Rate Group) after excluding the CARE surcharge component 

of the Public Purpose Program charge, the DWR Bond Charge, and any 

applicable CSI rate component that otherwise applies to the Tier 3 rate for 

Schedule D.   

vii. D-FERA Structure 

Energy charges for Schedule D-FERA shall reflect five tiers; however, the 

energy rate for Tier 3 shall be set at the Tier 2 energy rate level.   

viii. Demand Response Rates (Summer Discount Plan (SDP), Peak Time 

Rebate (PTR), Programmable Communicating Thermostat (PCT), 

and Critical Peak Pricing (CPP))  

SCE’s demand response proposals and eligibility criteria set forth in 

Exhibit SCE-4 (updated) for the SDP, PTR, PCT, and CPP shall be 

adopted with the exception that the technology-enabled incentive for the 

PTR and PCT programs shall be $1.25/kWh for the three-year cycle of 

SCE’s 2009 GRC.  SCE will make good faith efforts to align the trigger 

mechanism for the SDP (Schedules D-APS, D-APS-E, and GS-APS) with 

the trigger mechanism for the Base Interruptible Program (BIP) for 

nonresidential customers.  The basis for the SDP and CPP rate designs 

shall be consistent with SCE’s proposed capacity valuation method.  To 

the extent that “free-rider ship” credits are quantified for the PTR 

program, the revenue credits associated with “free rider ship” shall be 

recovered from the Residential Rate Group.  SCE intends to conduct a 

study to estimate the level of free-rider ship credits for the PTR program, 

and to make a future request to recover this revenue deficiency from 

residential customers given that the revenue deficiency would be 
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otherwise recovered from all ratepayers through the Energy Resource 

Recovery Account (ERRA) balancing account.   

ix. TOU-D Schedules  

Schedules TOU-D-1 and TOU-D-2 will be closed to new customers but 

existing customers shall be grandfathered on these rate schedules for the 

three-year term of SCE’s 2009 GRC cycle.  Schedule TOU-D-T shall be 

established as a 2-tiered TOU rate structure with the same TOU periods as 

the current TOU schedules.  The lower rate tier of this new TOU structure 

will be designed to be revenue neutral to the otherwise applicable tariff’s 

Tier 1 and Tier 2 rates, e.g., Schedule D or Schedule D-CARE, while the 

higher tier will be designed to be revenue neutral to the otherwise 

applicable tariff’s Tier 3 through Tier 5 rates.  This structure will apply to 

Schedules TOU-D-T and TOU-TEV.  No incremental TOU meter charges 

will apply to these four rate schedules.  

x. Schedule TOU-TEV  

Schedule TOU-EV shall be offered as a new rate option for customers 

who prefer single meter service for a primary residence with an electric 

vehicle load.  Schedule TOU-TEV shall have on-peak, off-peak and super-

off peak TOU periods.  The on-peak period shall be between 10:00 a.m. 

and 6:00 p.m. all year except holidays.  The super off-peak period shall be 

between midnight and 6:00 a.m. all year, every day.  The off-peak period 

will comprise the balance of the hours.  Energy pricing for Schedule 

TOU-TEV shall provide discounted super off-peak charging rates, subject 

to a floor price defined as the sum of SCE’s marginal generation and 

distribution costs plus nonbypassable charges.   

xi. Schedule TOU-EV-1  

Schedule TOU-EV-1 shall be modified to provide discounted off-peak 

charging rates, subject to a floor price defined as the sum of SCE’s 

marginal generation and distribution costs plus nonbypassable charges.  

TOU meter charges will be removed from this schedule.  In order to make 

this revision available earlier than October 1, 2009, SCE shall implement 
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the modified Schedule TOU-EV-1 as soon as practicable after 

Commission approval of this Settlement Agreement. 

xii. Submetering Discount  

The discount provided to customers who provide submetered electric 

service and who are served on Schedule DMS-2 shall be $0.148 per space 

per day.  This value reflects a cost-of-service discount of $0.34 decreased 

by a diversity adjustment of $0.17 per space per day, and decreased by a 

Basic Charge adjustment of $0.022 per space per day.  The diversity 

adjustments for Schedules DM and DMS-1 shall also be $0.17 per space 

per day.  In accordance with prior practice, the discount provided to 

customers served on Schedule DMS-1, shall be set at a level that 

maintains the current ratio (28.6%) between the submetering discounts for 

Schedules DMS-1 and DMS-2.   

WMA has recommended changes in how the baseline allowances are 

applied during the Schedule DMS-2 bill calculation.  SCE will identify the 

billing system changes and associated costs required to implement 

WMA’s recommendations.  If feasible, SCE will implement WMA’s 

recommended changes to the DMS-2 billing calculation, and will 

thereafter decrease the diversity adjustment by two cents to $0.15 per 

space per day.  The Settling Parties agree that the billing calculation 

change and the two cent decrease in the diversity adjustment will roughly 

offset each other, such that total bills for Schedule DMS-2 customers will 

not change. 

xiii. Conservation Incentive Adjustment  

As SCE proposed in Exhibit SCE-4 (updated), in accordance with the 

Conservation Incentive Adjustment proposal, SCE shall restructure its 

residential rates to reflect the rate differentials between tiers in the 

delivery component of those rates instead of the generation component.   

xiv. Medical Baseline  

Medical baseline rates shall be designed as described in Exhibit SCE-4 

(Updated).  
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xv. Schedules DE and DS 

Schedules DE (employee/retiree discount) and DS (optional seasonal 

pricing) shall be retained with the existing eligibility provisions and as 

currently structured.  

c. Reporting of Residential Arrearages and Shutoffs 

For the period beginning January 2009 and ending December 2011, SCE shall 

provide to the Director of the Commission’s Energy Division monthly and 

annual reports listed and at the times specified in Appendix B.  

d. GS-1 Rate Group  

i. Customer Charges and Seasonal Rates 

Effective with the implementation of this Settlement Agreement, SCE 

shall not increase the Schedule GS-1 Customer Charge and the Schedule 

TOU-GS-1 Customer Charge from their then-current levels on October 1, 

2009.  Changes to the Schedule GS-1 and Schedule TOU-GS-1 Customer 

Charges after October 1, 2009 shall be based on Functional SAPC 

Allocation of distribution revenue changes.  SCE will implement its 

proposed seasonally-differentiated energy charge for Schedule GS-1 

reflecting the seasonal differences in marginal energy and capacity costs.   

ii. Schedule TOU-GS-1 

SCE’s proposals for Schedule TOU-GS-1 contained in Exhibit SCE-04 

(Updated), dated June 27, 2008, shall be adopted, except for SCE’s 

proposed increase to the Customer Charge.  The proposed Schedule TOU-

GS-1 meter charge shall be eliminated. 

iii. Schedule TOU-EV-3 

Schedule TOU-EV-3 off-peak energy charges will provide discounted off-

peak charging rates, subject to a floor price defined as the sum of SCE’s 

marginal generation and distribution costs plus nonbypassable charges as 

defined by D.07-11-052.  On-peak energy charges will be set consistent 

with TOU-GS-1 on-peak energy charges but will reflect the different time-

period definitions offered for the charging of commercial electric vehicles 

and incremental revenue recovery associated with the provided off-peak 

discount.  Effective with the implementation of this Settlement 
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Agreement, SCE shall not increase the Schedule TOU-EV-3 Customer 

Charge from its then-current level on October 1, 2009.  Changes to the 

Schedule TOU-EV-3 Customer Charge after October 1, 2009 shall be 

based on Functional SAPC Allocation of distribution revenues.  TOU 

meter charges shall be removed from Schedule TOU-EV-3.   

5. Implementation of Agreement 

It is the intent of the Parties and their request that the Commission adopt this 

Agreement on an expedited basis.  Furthermore, it is the intent of the parties that 

SCE should be authorized to implement the rates resulting from this Agreement as 

soon as practicable following the issuance of a final Commission decision 

approving this Agreement.   

6. Incorporation of Complete Agreement 

This Agreement is to be treated as a complete package and not as a collection of 

separate agreements on discrete issues.  To accommodate the interests related to 

diverse issues, the Parties acknowledge that changes, concessions, or 

compromises by a Party or Parties in one section of this Agreement resulted in 

changes, concessions, or compromises by the Parties in other sections.  

Consequently, the Parties agree to oppose any modification of this Agreement not 

agreed to by all Parties. 

7. Signature Date 

This Agreement shall become binding as of the last signature date of the Settling 

Parties. 

8. Regulatory Approval 

The Parties shall use their best efforts to obtain Commission approval of the 

Agreement.  The Parties shall jointly request that the Commission:  (1) approve 

the Agreement without change; and (2) find the Agreement to be reasonable, 

consistent with law and in the public interest. 
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9. Compromise Of Disputed Claims 

This Agreement represents a compromise of disputed claims between the Parties.  

The Parties have reached this Agreement after taking into account the possibility 

that each Party may or may not prevail on any given issue.  The Parties assert that 

this Agreement is reasonable, consistent with law and in the public interest. 

10. Non Precedent 

Consistent with Rule 12.5 of the Commission’s Rules of Practice and Procedure, 

this Agreement is not precedential in any other proceeding before this 

Commission, except as expressly provided in this Agreement or unless the 

Commission expressly provides otherwise. 

11. Previous Communications 

The Agreement contains the entire agreement and understanding between the 

Parties as to the subject matter of this Agreement, and supersedes all prior 

agreements, commitments, representation, and discussions between the Parties.  

In the event there is any conflict between the terms and scope of the Agreement 

and the terms and scope of the accompanying joint motion, the Agreement shall 

govern. 

12. Non Waiver 

None of the provisions of this Agreement shall be considered waived by any Party 

unless such waiver is given in writing.  The failure of a Party to insist in any one 

or more instances upon strict performance of any of the provisions of this 

Agreement or to take advantage of any of their rights hereunder shall not be 

construed as a waiver of any such provisions or the relinquishment of any such 

rights for the future, but the same shall continue and remain in full force and 

effect. 
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13. Effect Of Subject Headings 

Subject headings in this Agreement are inserted for convenience only, and shall 

not be construed as interpretations of the text. 

14. Governing Law 

This Agreement shall be interpreted, governed and construed under the laws of 

the State of California, including Commission decisions, orders and rulings, as if 

executed and to be performed wholly within the State of California. 

15. Number Of Originals 

This Agreement is executed in counterparts, each of which shall be deemed an 

original.  The undersigned represent that they are authorized to sign on behalf of 

the Party represented. 

SOUTHERN CALIFORNIA EDISON COMPANY 

By: /s/  Bruce A. Reed 
  
Title: Senior Attorney Date:  January 23, 2009 

 
 

DIVISION OF RATEPAYER ADVOCATES 

By: /s/  Dana Appling 
  
Title: Director  Date:  January 23, 2009 

 
 

THE UTILITY REFORM NETWORK 
 

By: /s/  Hayley Goodson 
 
Title: Staff Attorney  Date:  January 21, 2009 
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Solar Alliance 

By: /s/  Tom Beach 
 
Title: Director of Programs  Date:  January 23, 2009 

 
 

WESTERN MANUFACTURED HOUSING COMMUNITY 
ASSOCIATION 

By: /s/  Edward G. Poole 
 
Title: Counsel   Date:  January 21, 2009 
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Illustrative Rates for Residential and Small Commercial Rate Schedules 













 

 

Appendix B 
Monthly and Annual Reports on Arrearages and Shutoffs 



 

B-1 

Monthly Reports Required By Paragraph 4.c 

SCE shall provide the following reports on a monthly basis to the Director of the Energy 

Division for the period January 2008 through December 2011:  

 
Data Points Data Description / Comments

Total Number of Residential Accounts Total number of customers on the residential rate as of 
reporting month

Total Number of Residential Accounts in Arrears Total number of residential customer accounts not paid 
by day 19, bill is past due on day 20

Total Dollar Amount of Accounts in Arrears 
(Residential)

Residential customer accounts overdue if not paid by day 
20 (Day 1), the data provided represents day 20 through 
day 180

Total Number of Residential Accounts Sent Notice 
of Disconnection

Number of residential customer accounts sent a final call 
notice if bill is not paid by day 51 

 Total Number of Residential Disconnections for 
Non-Payment

Number of residential customer accounts disconnected 
for non payment of energy account on or about day 53

Total Number of Residential Accounts Having 
Service Restored After Discontinuance for Non-
Payment

Number of residential customer accounts restored after 
service was discontinued due to non-payment of energy 
account

Total Number of California Alternate Rates for 
Energy (CARE) Accounts

Total number of residential customers on CARE rate as 
of reporting month

Total Number of CARE Accounts in Arrears Total number of residential CARE customer accounts not 
paid by day 19, bill is past due on day 20

Total Dollar Amount of CARE Accounts in Arrears Residential CARE customer accounts overdue if not paid 
by day 20 (Day 1), the data provided represents day 20 
through day 180

Total Number of CARE Accounts Sent Notice of 
Disconnection

Number of residential CARE customer accounts sent a 
final call notice if bill is not paid by day 51 

Total Number of CARE Disconnections for Non-
Payment

Number of residential CARE customer accounts 
disconnected for non payment of energy account on or 
about day 53

Total Number of CARE Accounts Having Service 
Restored After Discontinuance for Non-Payment

Number of residential CARE customer accounts restored 
after service was discontinued due to non-payment of 
energy account

Total Number of Family Electric Rate Assistance 
Program (FERA) Accounts

Total number of residential customers on FERA as of 
reporting month

Total Number of FERA Accounts in Arrears Total number of residential FERA customer accounts not 
paid by day 19, bill is past due on day 20

Total Dollar Amount of FERA Accounts in Arrears Residential FERA customer accounts overdue if not paid 
by day 20 (Day 1), the data provided represents day 20 
through day 180

Total Number of FERA Accounts Sent Notice of 
Disconnection

Number of residential FERA customer accounts sent a 
final call notice if bill is not paid by day 51 

Total Number of FERA Disconnections for Non-
Payment

Number of residential FERA customer accounts 
disconnected for non payment of energy account on or 
about day 53

Total Number of FERA Accounts Having Service 
Restored After Discontinuance for Non-Payment

Number of residential FERA customer accounts restored 
after service was discontinued due to non-payment of 
energy account  



 

B-2 

Annual Reports Required By Paragraph 4.c. 

 

SCE shall provide the following reports on an annual basis to the Director of the Energy 

Division for the period January 2008 through December 2011 on February 1 of each year, 

covering write-offs for the previous calendar year (or as soon thereafter as the data becomes 

available):  

 
1. Dollar Value of Residential Accounts Written Off as Uncollectible, 

Following Shutoff for Nonpayment 
 

2. Dollar Value of CARE Accounts Written Off as Uncollectible, Following 
Shutoff for Nonpayment.   



 

 

Appendix C 
Baseline Allocations 

 



Baseline 
Region Basic All Electric

Baseline 
Region Basic All Electric

10 9.1 10.0 10 9.2 16.2
13 15.8 29.0 13 11.0 32.8
14 14.2 20.3 14 10.6 29.5
15 42.7 42.7 15 8.8 27.4
16 9.2 14.3 16 10.1 28.5
17 13.1 16.9 17 10.5 24.1

Baseline 
Region Basic All Electric

Baseline 
Region Basic All Electric

10 10.2 10.0 10 10.1 16.2
13 19.4 29.0 13 12.4 32.8
14 17.0 20.6 14 11.5 29.5
15 47.6 42.7 15 9.8 27.4
16 10.0 14.3 16 10.7 28.5
17 15.4 16.9 17 11.7 24.1

Allocations Based on Average Consumption 1999 - 2001
Summer kWh Per Day Winter kWh Per Day

Note:  Following Baseline OIR, baseline allocation for Basic customers 
set at 60% with updated average consumption.  All Electric customers' 
baseline allocation set at 70% for summer and winter.

Table C-1
Baseline Allocations Effective February 1, 2001 (AB1X 

Limits) 

Table C-2
Current Baseline Allocations

Note:  Baseline allocation for Basic customers set at 55%.  Baseline 
allocation  for All-Electric customers set at 60% for summer and 70% 
for winter

Allocations Based On Average Consumption 1989 - 1992
Summer kWh Per Day Winter kWh Per Day
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